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SECTION 1 (SOVIET) 


1• USSR , Propaganda reflects Increased Soviet interest In East-West trade : 
An Izveetla article and a Moscow home service "broadcast attacked the pro¬ 
posed US "bill for cutting off aid to countries shipping strategic mater¬ 
ials to the Soviet “bloc as "dangerous to East-Vest peace," The hill was 
branded a "weapon in the hands of US imperialists, directed toward pre¬ 
paration of a new war,” and "constituting open pressure by the US monop¬ 
olists on their Western European vassals." The broadcast added a plug 


for the World Peace Congress resolution calling for an international 


economic conference in Moscow before the end of the year. 




* r 



Comment i Soviet phraseology attempts to conceal the Kremlin's con¬ 
cern over economic bans against the Soviet bloc while placing emphasis 
on the so-called encroachment on Western Europe's sovereignty. 


2, Second quarter results of 1951 State Plan ? Results of the State 

Economic Plan for the second quarter of 1951 were published in the Soviet 
press on 4 August, Compared with the same period last year, gross value 
of output rose 16 percent, and productivity of labor increased ten per¬ 
cent. The spring crop sowing plan was described as having been overful¬ 
filled,.. with the total 1951 sown area augmented by six million hectares 
over that of 1950. The wheat area wbb ejqianded by more than four million 
hectares, and cotton by almost 400,000. It is claimed that in state and 
cooperative trade, the population of the country sold 14 percent more at 
comparable prices than in the second quarter of 1950, Kolkhoz market 
sales are also said to have ri sen In the second quarter of 1951 compared 
with the same period in 1950. I 


Eleld Comment ! Embassy Moscow observes that in format, timing and 
content, second quarter results parallel their first quarter predecessors 
and are similarly devoid of practically all "meaningful" data. The Em¬ 
bassy feels, however, that the trade data may have some significance in 
that the 14 percent increase in state and cooperative Bales appears to 
be the lowest gain on record in the postwar period (1948 data lacking). 
The gain of 16 percent in gross industrial output may have been caused 
by reconversion, but the Embassy says that it is impossible to know 
whether the second quarter increase is due to rising military or civil¬ 
ian production. 
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30th Anniversary of Mongolian People°s Republic * A celebration 
commemorating the 30th anniversary of the Mongolian revolution was held 
in Ulan Bator on 9 July. In addition to the Soviet Ambassador Y. K. 
Prikhodov, the USSR was represented by an official delegation headed by 
M. P, Tarasov, (Deputy Chairman of the Presidium of the USSR Supreme 
Soviet and Chairman of the Presidium of the RSFSR Supreme Soviet). The 
group also included O. I. Tunkin, head of the first Par Eastern Section 
of the USSR Ministry of Foreign Affairs, and Tsyrempilon, the Chairman 
of the Council of Ministers of the Buryat-Mongolian ASSR. Other gov¬ 
ernmental delegations at the festivities included those from Communist 
China, North Korea, the German Democratic Republic, the Polish Republic, 
the Bulgarian Peopled Republic, and the People 5 a Republic of Albania, 

Comment i The fact that two such prominent officials as Tarasov 
and Tunkin were sent to attend the Mongolian festivities reflects the 
desire of the Soviet Government to lend an aura of prestige to one of 
its lesser known, but strategically located Satellites, 

EASTERN EUROPE , C ZECHOSLOVAKIA , Foreign Office protests Sudeten re¬ 
visionist activity In West Germany ? The Czechoslovak Government has 
protested to US Embassy Prague against the alleged toleration of 8 hos¬ 
tile* 5 ex-Sudeten activities In the US zone of Germany, The note re¬ 
views previous exchanges on the same subject dating back to 1947 which 
stress that US occupation authorities have condoned the formation of 
w independent organizations, whose principal purpose Is political activ¬ 
ity directed against the Czechoslovak Republic, 8 The note refers to 
a revival of "Hitlerite, Pan-German aggressive nationalism 11 , US support 
of "German ch auvinist militarism", and U S promotion of "revisionist 
activities." | 
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Czechoslovak » “11 lion Sudeten Germane have been expelled from 

have held 8 ^ .** World War ”• transferred Sudetens 

plratlons ^e e«r^®VV ®^ 0erfflan 3 r 4urln g ^ich revisionist as- 
aseiated the Cw>mh..i v - Such ® x P ree sione of irredentism have greatly 
of ieet Com “ unlst ^Siae in capitalizing on popular fear 

to rallv^I^f! dT eat ani hava P r0rti9d it with an la sue around vhlc“ 

In Prague euggeeted lriferiq^rj^r^^J 16 ”® 11118 ’ US ^aesador Briggs 
of such propaganda the trs * hat in order to reduce the effectiveness 

cla ira CS^rt^f Sudeten^afplra™on®J 0n8r *“ ° 8rmany ° ffiClally dlS - 

ft 

6 " C Z ech^ ^a^ a C h°rnofl ll^s l i- f ra ti8 ^! V - i ^ “alien Mlnlater to 
the Italianrononio^f^ 1 d 7 s Eniba8s y Prados that effective 15 August 

le the dlwot reSlt ^ ne ^ 1 t ln Bratlslava will he closed. Ihi^ftep 

oelovak border officials to ^“f^ 00988 * 11 9 «°rt» by Czech- 

diplomatic -nounh rw v , , 00 the Italian Consul-General to open his 

in Milan, Italy 6 ° - ° 0B Xpyahla W i ll hft required to close its Consulate 

o 

eulatrS^it^r*' 18 Wl11 be the oal y ""torn country to retain a Con. 
eulate In Bratislava, a useful observation post on the Danube. 

0ovsrnment^ecently C l88ue d”'a ^a «^ i ' " Z ^ < Presldlw " of the Albanian 
Albanian CathoUc^h^T n ? 1Cl5 ' ln effeot ' ^‘“nalized the 

Church ln Albania n, t h " U ? der the t9r ms ot the measure the Catholic 

Catholic Church^e.nceforth r „n ? “T JJ®? W “ h the Tatic “- Albanian 

Insofar as the codet^r^i f 11 s V ,bmit to the Canonic code of Home only 
lan People's Eepubllc P ATh^f® p° con * radict the laws of the Alban- 
dlng to the dictated 0814110119 ol8 rgy will he trained aooor- 

wlll be cond^W throLh ? elation8 with 4ho Church abroad 

tlonallzatlon decree the Sfra™ 1 chaaDal ®« In commenting on the na^ 
Catholic Clergy toe k«L a^h P V 9t f! d ttat at ^ et tha Albanian 
religion i„ tff s£v£°S l^uV^rlallL 7 ^ ^"^ 1 ^ ^ ^ 

the Coramuntot^power Z^T *? 8tar49d " d «> 

in 19 W £fwL £p£t£ £ hZ T??* * # tWeaty years l8 *>risonme»t 
latest measure aSnet tto A?Z^ 2 *? ?f l80a ia ™ruxr 7 W 4 9 . The 
100.000, formalizes the brea£“t“E^ t<>tal *®Pro.i»atel 3 r 

♦ 

8 ’ on 

-~~ 2B&W Embassy Belgrade considers that the US program of 
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asBiBtance to Yugoela-H* v 

a program of technical training ?? it W0re 00ml: >ined with 

Seats that a clause be added jf Y ^ 08laT0 1d US. The Embassy eng- 
temporary visits to tL US W the “ ld bU1 ■*** ^ pemT 

aid programs. In this manned tL 0 b lav ™ tion * Participating in 
out weakening existing visa regulations ti ° na ? ,B could admitted with- 
state.. The Embassy feels thTth^fi natiomle of Cominform 

to eipose Us citisenstfWests™ SS“ “TT 66 ^oelay willing- 
recent requests for on-the-job train w ! as evidenced by the regime'e 
Bmbaeey points out that there is v<£^to echoiarehipe in the US. The 

entf C r ed . the r ®eime would be eym^thetl^t H +u U *°° d that tra inee 
anti-Comi nform .eyiapathetic to the Cominform since the 

Yugoslavia is extremely severe 


w ° u *d~®aterially and^itlcall^ nW^ ^f lr ^/ Qr 7u £° Bla v nationals 
aesi stance programs. Because pres^Tus i»°, , ®f ono ” lc ani military 
trance of ail Communists, thoM bl!, S le f, lelatl °n reetrlete the en- 
eent for euch training are not el?|ibL f“ vi^s! t# be 


TOP SECRET 

Approved For Release 2007/03/07^: CIA-RDP79T01146A000300350001-1 

* 



25X1 


25X1 


Approved For Relfeo^ 2007/03/07 : CIA-RDP79T01146A000300350001-1 


TOP SECRET 


-SECTION 2 (EASTERN) 


1. 


2. 


1 3 


.INDONESIA _ Bandi +<- < _ 

A rr rn -'! null, • I ‘ <,1awi4 " fn im lics att^ n 1akfl , 

s "»“ sxst-f “« 

equipment. p 0 u r band-i + believed l ° have been th^nro^ S±ckle ' The pur- 

ri ~ [^5^‘Tsr^ar 

££"»£? Sr 2 '.?“ , ’°» r ™*"* ll S 1 ‘*aSiS 2 “? 2 1 ' ltT «»*■»*•■ 

numerous armed " U ? a Mosle “ «tat e byf fc ° the fanatical Darul 

been exploit byYhe^YV" West A so^ of * We are also 

Tandjon, P riok le not The identity of thf^^et^okeT 

4 

T . Qabinet arfnn^ 

»• 

expression of suddo Y ? hlch inolud es a derandYY 0150381 re S a rding the 

the treaty. lSnesf/^Y Wiet a « d OoSft' and a n 

San Francisco until to Wl11 not d « c ide whether to Y w partiol Pation in 
° d 13 August! SVt de l®Sation to 

1___ treat y now expected 

JapanSl^^t^Y^th h&S dis P la yed relatively littl 

seriously The » ^ the CUrr ®nt proposal n ™k interest in the 

reparations TOuldYto'TY had Pr«viousto indict"SY not be taken very 
Included in toe t “Y be ^ r s® and that evenYf n * iis daoand Ur 

S°sSeto fffi” 8 '" ^varnnisnt k---, 

National Sec^S^S 7 ^^ The ^t- ■ 

szz? 

to Vietnamese to^hav^recY® dire °tive will re^ltYY-iY® Surot e by the 
Parsons legislation!ChiT 6d ? rants under th e £ to visas 

tound for the to.'Y aUt0UB **J& ^ froT^Jf^ ^fa from the 

“""ice plane 
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Vietri^Sruthorities^esi^efto 11 t serie ?. of sfce P s b y the French- 

7iet ttinh, and stems directly from Baol^t^a military effort against the 
for the "mobilization of all iff D s deoree of 15 JuJ - y providing 
threatens to be far Ire *“* Step ' however. 

The absolute authority of the Frenrh m thati^any heretofore taken, 

the French-sanctioned Vietnam Gov«r*n + Conmissariat for Indochina and 

by the opportunity which has been Ann 6 ! f n dbe P as t, been tempered 
political views at least ?!+£!» f oc «ded Vietnamese to express their 

unrepresentative and unpopular to ?” °f refu ! ing to cooperate with an 

gather. Compulsory rnmt^efv^^ ° r ° f leaving tha ““"try alto- 

regarded ty the VietnamcAo a _ rvdc ® under a government which is widely 

go abroad, particularly for educatf h ~ d i° n ' inated ’ and denlal of the right to 
feeling. ’ T Ss wiU parUcSv trLT WiU cause ^tensdiU- 
to the US, whose educational cppltunffl ® Case ° f P™ Jotted travel 
as the key to release from subordin.ftli t If ragarded by mi Vr Vietnamese 
toward the US is held inviftuSltl^f flf he , Fr f 10fu This attitude 

Vietnam, and it is extremely d^btfff'thafthe^i^ 01 ^ ° f non - Coi “™i 8 t 

have curtailed contacts between f. , Vietnam Government would 

strong pressure from the Prenr-v, + 1 , na , t J° na 'f s and the US except under 
French have manifested their °° nuaerous occasions the 

and have taken stepTtl Silt™ ^ relation. 


Vietnamese circles in r paris 3 'react^~ ^^h a s arma ' ~^f - f name3 - i 0ffieial 
hy Minister for Associated Static, ome emo ’ tion " to the hint dropped 

-Civil war" in VieW mghf?onof U aegotla to end the 

j!i2 M V s e luf^^!^ a » ** .• B-tS correspondent 8 r~ ttl9 -1 

should not be take/sfrlousl^f"" ^ & parl, ic al fl™j" dSg-but attempt which 

the FF^Ltr^nf° f 
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intent has been denied by De Lattre, the recollection of French-Viet Minh 
negotiations in 1946 is still fresh in the. minds of the Vietnamese, and 
even the remotest hint that the French may "sell them out" to the Viet 
Minh creates painful uncertainty in Vietnam* 


6* CHINA* Soviet and Chinese Communist influence 
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(b) 


(c) 


(d) 


(•) 


W 


the Ministers of the Inner Mongolian regime were all Moscow- 
trained Mongols who spoke excellent Russian; however, 

the Vice-Ministers were all Chinese, and it was the Chinese 
who exercised "actual control" over the area; 

there was no official Soviet representative in Wangyehmiao, nor 
were any Soviet troops or railway guards observed; however, 

the study of Russian was compulsory in the area (for officials?), 
and many young Russians had been imported as teachers; 

the Mongols wished to establish better rail connections with 
the USSR by extending the railway from Aershan to Manchuli or 
Hailar, but the Chinese Conminists would not permit work to be 
begun on the proposed line; and 

the border with Outer Mongolia was "tightly closed," with no 
travel except for occasional official d elegations from Ulan 
Bator (the capital of Outer Mongolia)* 


25X1 


Comment: The Inner Mongolian Autonomous Region, a creation of the 
Peiping regime, adjoins Outer Mongolia and Communist China 5 s Northeast, 

occupying a large slice of the area formerly known as Manchuria* Little 
information has c ome out of the area; | 

~1 There has long been speculation as to whether the 
Peiping regime would prove willing and able to prevent Outer Mongolian 
(and hence Soviet) annexation of Inner Mongolia., [ 


25X1 



in the area* However, in the past two years there have been fragmentary 

reports of increased Soviet and Outer Mongolian activity in Inner Mongolia, 

and it is possible that the USSR has been steadily increasing its influence 
in. the region. 
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Communist adva nce Into Tibet reported ; The Indian press reports that 

(a) Chinese Communist forces are now only 150 miles east of Lhasa 
and have been identified near the Indian border; 

(b) Chinese Communist officials who have arrived at principal Ti¬ 
betan trading centers are "virtually in control" of adminis¬ 
trative machinery; and 

(c) the Dalai Lama and Chang Ching-wu (C ommunist military governor 

of Tibet) are about to ent.ftr I&asa. I ~ 


Comment: Chinese Communist forces and officials are known to be moving 
into Tibet, but the extent of their advance is not clear. The Dalai lama *3 

< ^ ec ^ a ^ ori accept Peiping’s terms—which leave him with no sig-. 
nifleant authority—will facilitate the Communist advance. The Peiping re¬ 
gime is expected to be in effective control of Tibet by the end of 1952. 


„ Pg^-tical labor camp s proposed for Central-South China ? Labor cairps 
q 4 .?°^-; al prisoners will soon be in operation ‘ throughout the Central- 
oouth China administrative region as a result of plans drawn up at a recent 
regional conference on "reform through labor," according to a 27 July commu¬ 
nist newspaper in Hong Kong. The system, which will be decentralized at 

4 .vTi prisoners wor ^ Jtt S local projects, will lay the groundwork for 
tne later use of prisoners on large-scale engineering projects. 


The US Consul General in Hong Kong remarks that the establishment of a 

Cr ? ating a continuous demand for this type of labor would provide an 
additional motive for an unending series of camp aign to arrest counter¬ 
revolutionaries . 1 r 


C omment ; Indications of Chinese Communist intent to implement a labor . 
°f kkls sort have been observed in an increasing number of reports 
alluding to a decrease in the number of death sentences and a concurrent 
increase in commutations of sentences to servitude for varying periods. 

This is among the first observations of intent to employ prisoners in South 
ohina; other.reports concerned shipments of corvees northwards. The present 
development has long been expected. 


Ug obje cts to Chinese Nationalist conscription plans : The reported 
Chinese Nationalist intention to begin the conscription of 15,000 men on 
10 August is diametrically opposed to the recommendations of the US MLli- 
tary Aid and Advisory Group (MAAG) and was announced .without prior consul¬ 
tation with officials of that organization. General Chase, head of MAAG, 
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officials on several occasions that he opposed any increase 
in the armed forces at this time. The ECA ndssicn to%rZ 3 TheTZ™ 

this bSden Iff ^ ±9d f^ e gravely strained economy cannot bear 


i 

fecU^^^ollH il5Cide " t 4 POlntS UP the nece3Eit y for establishing ef- 

sunnorted^ c?? 0 ,’, and ral;Lltar J r control over the programs 

®? P £! * d , by aid ‘ Chl nese Nationalist preoccupation with sovereign 

ations solution of this particular problem difficult. Consider¬ 

ations of face" further complicate the problem, since the conscription 

K ^ recelTed the Generalissimo's signature and nation-wide 

* 

^* ^PREA. gommupists take act i on against disease threat : A 3 August Pvongvanp 
broadcastsites thafover 836,000 persons have been vaccinatfTor iZ^ 


^ „ --mvo uuun vaccinate a or inoou- 

ary d l9fl inS The^ 1 ^ 0X, cholera t ^ )hus in °« e province alone since Janu 

T1 ? es ? disease prevention, measures reportedly are rredi+.«H w -i+v, 
reducing the incidence .of w 0*3 o ™_lx 1 ^ erected w i th 


y T 7 ' 4 -* luese disease prevention, measures repor 
reducing the incidence.of smallpox by 23.9 per cent. 

and ha morragh i the past '!J inter > the hi gh incidence of eruptive typhus 

and hemorraghic smallpox among Communist troops and civilians was a matter 

of considerable concern to North Korean authorities. 
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SECTION 3 (WESTERN) 


GERMANY , West German press expresseg concern about Communist influence 
over East German youth s UtiTrepor^£ng^ the Comun^^ Festival 

now going on in East Berlin, many West German newspapers warn that the 
Communist youth rally should be viewed by the West as a "significant 
warning signal”, and express grave concern lest the Communists win German 
youth to their cause while West Germany does very little to arouse enthusiasm 
among its own youth for Western democratic ideals<> Several newspapers 
publish the remark of a well-known news commentator that the influence the o^yi 
C ommunist regime is exerting on youth is "more damaging to German reuni fy- 


cation than the entire People's Police", 


25X6 


French fear avia tion gas oline shortage is imminent: A severe 
aviation gas shortage is expe'cted "InTrance by October if th© Abadan 
refinery shutdown continues,,' The French are trying to borrow from SHAPE 
enough gas to tide them over, but they fear that they will not be successful 
after the freight airlift from'Berlin is started,. They believe that the 
new Soviet blockade of Berlin's exports is timed to take the greatest 


possible advantage of the growing We stern European shcvrtapr> n 
resulting from the Iranian dispute, j~ 


aviation gas 


25X1 


Comment ; The Abadan shutdown has deprived Western Europe of 31 per cent 

of its processed petroleum imports, Iran supplied only a slight portion of 

total French petroleum imports, but a relatively high proportion of this 

was aviation gasoline, and current stocks cannot be entirely replenished 

from domestic plants. There is no direct evidence of a connection between 

Soviet-inspired economic trouble in Berlin and developments in the Iranian 
oil dispute. 


_ . Further progress is ma de on export c ontrols; Recent meetings of 
estem Powers participating in Etrade controls have, in the opinion 
of the US delegation, led to "significant further progress toward parallel 
action” among all countries represented. More than 6o.per cent of the 
critical items on which the US had previously been unable to obtain agree¬ 
ment for a strict embargo (US List IA) have now been accepted, bringing 
to 90 per cent the total, number of items so far agreed to for embargo 
(US List I), In addition, "advantageous" proposals for handling quantitative 
controls and exceptions have been adopted, and further progress is likely 
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to be made by obtaining at least partial control over the remaining US 
List IA items. 


The US delegates were impressed, however, with the “very finn position 11 , 
particularly of the UK and France, against a further extension of the embargo 
on basic industrial exports. These countries showed “grave concern 11 with 
their domestic political problems and rejected what they probably viewed 
as a US effort to impose its will for complete acceptance of List IA* 


P n ^* Substantial further progress toward a general embargo on US 
List IA items is not indicated. Furthermore, the other participating 
countries have accepted less than 1|0 per cent of the 250 items on US Lists II 
and HB, which were proposed for quantitative restrictions.only although in 
practice the US denies them totally to the Soviet Orbit. 


n P 10 ^ es ^ ern European countries are increasingly apprehensive over 
inflationary pressures, which some leaders are determined to combat in part 
by encouraging imports. These countries insist that they can obtain 
urgently needed Eastern products, such as coal, only by offering 3 ome 
critical items in exchange. Furthermore, the ¥estam European countries are 

increasingly sensitive to US leadership and resentful of exceptions approved 
for individual nations. 25X1 


BgLGM, Decline in export trade anticipated ; Belgium-Luxembourg had a 
favorable balance of trade in June for the first time in 1551, due to a fall 
in the value of imports and a rise in the export level to a postwar high. 
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Although the Belgian press welcomes the favorable balance of trade, it does 
not consider it a good sign* It believes the drop in imports foreshadows 
a decline in exports, and a general slackening of over-all' economic activity. 
The embassy comments that although no details are available on the sectors 
affected by the drop in imports, it seems that the decline occurred primarily 
in imports of textile materials and vegetable prod ucts* Imports of mineral 
products, pa rticularly coal, showed an increase* I 


Comment: Belgium-Luxembourg has had a slight yearly balance of trade 
deficit. Is usual, both before and since World War II, some decline in over¬ 
all economic activity probably will be evident during the summer* Activity 
in the secondary industries, such as textiles, has fallen off considerably 
sirice the first of the year because of the lack of world demand* No improve¬ 
ment is likely'until defense orders are under way and inventories‘ are 
depleted* In view of.the continued high value of mineral imports, no decline 
in the steel and metallurgical industries is foreseen at present* 


PORTUGAL. Heavy vote points up Salazar's nation-wide pres tige : The Supreme 
Court today handed down the official returns on the 22 July general elections, 
which confirmed the choice of General Francisco Craveiro Lopes as the eighth 
President of the Portuguese Republic* Although the number of abstentions 
and voided ballots was not published, the unopposed official candi date is 
estimated to have polled 80 per cent of the total national vote 0 


25> 


Comments The real victor in the elections was Premier Salazar# Previous 
successes at the polls had been generally attributed to the vote-getting 
appeal of the late President Carmona* The 80 per cent vote polled by the 
regime which, according to a pro-government newspaper, surprised even the 
most optimistic observers, indicates that Salazar's party still enjoys a 
broad base of popular support* With his personal control of the party es¬ 
tablished beyond dispute, it is believed that Salazar may decide to deal 
severely with corrupt office-holders whose scandalous activities, widely 
publicized by the opposition during the presidential campaign, are said to 
have caused him considerable embarrassment* Lopes, who will take office 
on 9 August, visited Washington in 19h3* Reportedly favorably disposed toward 
the US, he recently said that the strengthening of relations with the US will 
continue to be a basic aim of Portugal's foreign policy* 


UNITED KINGDOM . US-UK disagreement over Far East policy seen as probable 
after Korean armistice : US Embassy London predicts that British differences 
with the US over Far East policy, now held in check in order to preserve . 
a united front in Korea, will probably revive if a Korean armistice is 
achieved*'. The embassy indicates that the British see an armistice as the 
first phase in "step-by-step" negotiations leading eventually to a general 
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admission^t^thp^TW^ East * and ex P ect the Chinese Communists to demand 

Thf emb^ a v + , 3 r!r qulslte *> «" over-all Korean settlement, 

i-ni+v 4 n + y estimates that the present government would find great diffi- 

oftte Ls^ t0 d0dge SUCh 3 d8mand in tha of UK publL opiX 

ma^ senior fP 0rt 3i an increasing conviction of 

Mow-ison. th^t theTa^s ^° m ° ials ’ includin g Foreign Secretary 

power!°but estimatea S +ha+ ^ ?? 3S f 3 hl « h strategic utility to ^hostile 

ForeSn Offtee^ooort ^ ^ ^vertheless might be led to over-rule 

app!S expeSenrto 33 8 ? 0 2 tlmied vocalization should it 

PP expedient to promote a general Far East settlement* 

the ambl^Mttaate'fthatlri^ mSht^rTtf’” ^ 5“" ne eotiated, 

total withdrawal of UN forces bS orohtw £"• resist for a 

to accept some face-savi^TsoiuSon T, % v f tuall F P™ve willing 

responsibilities in Korea and though •«+ relieve the ^ unwelcome 

to eventual oolitical phQrvn -m '■ ra i£ht leave South Korea vulnerable 

Foreign Office circles vp^h K ° r0an 6orarauni3t regime, 

-^—-i sa regard such a development as in any event probable* 


The British ,W 1?^^ ggfe-*28 calibre rifle, 

rifle at oi‘ the *2ij calib 

determined effort to ”3611” the new rif*? + S Attache London notes a 
including other NATO member* tr„ 7 t ?. 311 interested parties, 

political aspect, as the^itatwffaT* ? emonsiratio * has a definite 

through the NATO Council of Deputies and f? eric 5 1 .personnel were handled 
rather than by his office* - d the politica l flirifi nf the embassy 

the sHOT^s ^d^z e a ?Sn 8 ^ r k f^hln"^ rit ”» t0 

present” he had failed to p-«t ^ ^fshington, reported that ”for the 

as standard NATO equipment that the^whn^ 13 ? ^ munition adopted 

referred to the su^eT^C ^ILtT T *1 ^ 
report could be draf+pd i u r ° a 7 lzat,lon s and that he hoped a 

the British Government has decided J* e °° fcober Council meeting. Meanwhile, 
of any machine tools for production^ ^^t^^un^i^ 

• S“s SS £—£ S3”' 
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committed only 1.1 million tons for 19ft. as against 2.9 million exported 
in 1950. Failing a marked rise in Sports from Britain and Germany, 
only to Polish coal YTOU ld to increased quantity 

the US. f 


Comment: Since the present coal situation of^the^UK and 
makes""ari Increase in their shipments to Denmark unlikely vdthout special 
pressure from the US, it appears that Poland will be able to exert consider- 
able pressure oh Denmark to export strategic goods as payment for coal when 
the current trade agreement expires in October. Reduced UK coal deliveries 
have also diminished Norway* s bargaining position with Poland. 
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SECTION 1 (SOVIET) 


I 1* TRIESTE «, State Department considering postponement of Trieste e lection&s 

The Department of State is exploring the possibility of postponing the Trieste 
elections, as Gamier De Gas peri has requested, on the understanding that the 
Italian Government will seriously try to reach agreement with Yugoslavia on 
the settlement of the Trieste problem,, If this plan is implemented, the 
Allied Military Government will issue a carefully timed statement that the 
elections have been deferred in order to facilitate a mutually satisfactory 
Trieste settlement in connection with the larger problem of the revision of 
the Italian Peace Treaty* Before seeking the concurrence of the UK and France 
for such a step* the Department has requested the comments of T JS ambassadors 
In Belgrade and Rome and the US political adviser in Trieste* _ 25X1 

25X1 

I SECTION 2 (EASTERN) 


2* JAPAN „ Japan desires peace treaty provision for repatriation s Japan, con¬ 
cerned over the unrepatriated Japanese for whom the Soviet Union or Communist 
China have failed to account, desires the inclusion of a provision in Article 
26 of the peace treaty for the return of prisoners of war and civilian 
detainees, according to a letter from Premier Yoshida to Ambassador Dulles* 

The Japanese are apprehensive that, without such a clause, if either Communist 
nation proposed a bilateral treaty identical with the present treaty Japan 
might be obligated to accept the proposal unconditionally* If the inclusion 
of such a repatriation provision proves impractical, Yoshida suggests a proto¬ 
col joined in by the Allied Powers which would specify that the treaty does 
not prohibit repatriation provisions in subsequent bilateral treaties* 

25X1 

Comment 8 Article 26 provides that for a period of three years after the 
peace treaty Japan will not make a bilateral peace treaty with any state which 
grants the latter greater advantages than those offered the signatories of the 

San Francisco treaty 0 \ 

\ 

i 

Yoshida very likeljr feels that a small concession of this nature from 
the Allied Powers, on a matter as close to Japanese hearts as the subject of 
repatriation, will strengthen public support for the peace treaty in Japan* 

3o Japanese promise to establish -overseas agency on Formosa after peace 

treaty is consummated 8 The US Political Advisor (POLAD) in Tokyo received 
categorical assurance on 4 August that the Japanese Government will open an 
overseas agency at Taipei after the peace treaty is signed 0 

t 
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